AMENDMENT OF SOLICITATION/MODIFICATION OF CONTRACT | L Contract ID Code Page 1 Of10

Fi rm Fi xed-Price

2. Amendment/M odification No. 3. Effective Date 4. Requisition/Pur chase Req No. 5. Project No. (If applicable)
61 2004JUNO8 SEE SCHEDULE
6. Issued By Code | Ws6HzV | 7. Administered By (If other than Item 6) Code S2305A
TACOM WARREN BLDG 231 DCMA DETRO T
ANVSTA- AQ AHEB U S. ARWY TANK & AUTOMOTI VE COVIVAND
LEON W LSON (586)574- 7192 ( TACOW
WARREN, M CHI GAN 48397- 5000 ATTN:  DCMAE- GID
HTTP: / / CONTRACTI NG TACOM ARMY. M L WARREN, M 48397-5000
EMAI L: W LSONL@ACOM ARMY. M L
SCD A PAS NONE ADP PT HQ337
8. Name And Address Of Contractor (No., Street, City, County, State and Zip Code) I:' 9A. Amendment Of Solicitation No.

GENERAL DYNAM CS LAND SYSTEMS | NC.
38500 MOUND ROAD
STERLI NG HEI GHTS, M. 48310-3260

9B. Dated (Seeltem 11)

10A. Modification Of Contract/Order No.

DAAEQO7- 01- G- NOO1/ 0003
10B. Dated (See Item 13)

TYPE BUSI NESS: Large Business Performng in US.

Code 7WB56 | Facility Code 2001MAR30

11. THISITEM ONLY APPLIESTO AMENDMENTSOF SOLICITATIONS

I:' The above number ed solicitation is amended as set forth in item 14. The hour and date specified for receipt of Offers

I:' is extended, I:' isnot extended.
Offers must acknowledge receipt of thisamendment prior to the hour and date specified in the solicitation or asamended by one of the following methods:
(a) By completing items 8 and 15, and returning copies of the amendments: (b) By acknowledging receipt of thisamendment on each copy of the
offer submitted; or (c) By separate letter or telegram which includes a reference to the solicitation and amendment numbers. FAILURE OF YOUR
ACKNOWLEDGMENT TO BE RECEIVED AT THE PLACE DESIGNATED FOR THE RECEIPT OF OFFERSPRIOR TO THE HOUR AND DATE
SPECIFIED MAY RESULT IN REJECTION OF YOUR OFFER. If by virtue of thisamendment you desire to change an offer already submitted, such
change may be made by telegram or letter, provided each telegram or letter makesreference to the solicitation and thisamendment, and isreceived prior to the
opening hour and date specified.

12. Accounting And Appropriation Data (If required)
ACRN: AE NET DECREASE: - $889, 256. 00

13. THISITEM ONLY APPLIESTO MODIFICATIONS OF CONTRACTS/ORDERS
KIND MDD CODE: C It Modifies The Contract/Order No. As Described In Item 14.

A. ThisChange Order is|ssued Pursuant To: The Changes Set Forth In Item 14 AreMadeIn
The Contract/Order No. In Item 10A.

B. The Above Numbered Contract/Order |s Modified To Reflect The Administrative Changes (such as changesin paying office, appropriation data, etc.)
Set Forth In Item 14, Pursuant To The Authority of FAR 43.103(b).

C. This Supplemental Agreement IsEntered Into Pursuant To Authority Of: Mitual agreenent

HENN.

D. Other (Specify type of modification and authority)

E.IMPORTANT: Contractor I:' isnot, isrequired to sign thisdocument and return copiesto the I ssuing Office.

14. Description Of Amendment/M odification (Organized by UCF section headings, including solicitation/contract subject matter where feasible.)

SEE SECOND PAGE FOR DESCRI PTI ON

Except as provided herein, all terms and conditions of the document referenced in item 9A or 10A, as her etofor e changed, remains unchanged and in full force
and effect.

15A. Name And Title Of Signer (Typeor print) 16A. Name And Title Of Contracting Officer (Typeor print)
JOHN REGENHARDT

REGENHAJ @TACOM ARMY. M L (586) 574- 6973

15B. Contractor/Offeror 15C. Date Signed 16B. United States Of America 16C. Date Signed
By / SI GNED/ 2004JUNO8
(Signature of person authorized to sign) (Signature of Contracting Officer)
NSN 7540-01-152-8070 30-105-02 STANDARD FORM 30 (REV. 10-83)

PREVIOUSEDITIONSUNUSABLE Prescribed by GSA FAR (48 CFR) 53.243
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Name of Offeror or Contractor: GENERAL DYNAM CS LAND SYSTEMS | NC.

SECTI ON A - SUPPLEMENTAL | NFORVATI ON
1. The purpose of this nodification is to do the follow ng:
Credit contract for the use of EBC Cards.

2. The CGovernnent has supplied the contractor with EBC Cards. The contractor agrees to credit the contract in the anmount of
$889, 256. 00 for being supplied these EBC cards by the Government. CLIN 3001AD is decreased by $889, 256. 00 from $125, 832,481.00 to
$124,943,225.00. The unit price of the last vehicle is decreased by $889, 256 from $2, 357,542 to $1, 468, 286.

3. Pages B16(3) and & are deleted and replaced by the attached identically nunbered pages. The attached G page is added to the
contract.

4. The obligated ambunt of the contract is changed as follows:

Current Contract Anpunt: $747, 536, 252. 00
Anpunt of this Mdification: ($ 889, 256. 00)
New Contract Ampunt: $746, 646, 996. 00

5. The parties agree that this Mdification 62 constitutes the full settlenent, discharge, and rel ease of any clains and represents a
conpl ete satisfactory adjustment regarding, in any fashion, the subject EBC credit. Any and all further clains for adjustnent are hereby
wai ved and rel eased.

6. Al other terms and conditions of this contract remain unchanged and in full force and effect.

*** END OF NARRATIVE A 083 ***
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Name of Offeror or Contractor: GENERAL DYNAM CS LAND SYSTEMS | NC.
ITEM NO SUPPLIES/SERVICES QUANTITY |UNIT| UNIT PRICE AMOUNT
SECTI ON B - SUPPLI ES OR SERVI CES AND PRI CES/ COSTS
3001AD PRODUCTI ON_QUANTI TY 51 EA * NA** |$ 124, 943, 225. 00

PROGRAM YEAR: 3

NOUN: MY3 MLA2 SEP TANKS

PRON:  473BVU2747 PRON AMD: 08 ACRN: AE
AMS CD: 31206500022

Packagi ng and Marki ng

PACKAG NG PACKI NG SPECI FI CATI ONS:
SD- X10005

LEVEL PRESERVATION: Mlitary

LEVEL PACKING A

| nspection and Acceptance
I NSPECTION: Origin ACCEPTANCE: Origin

Deliveries or Performance
DCOC SUPPL

REL CD M LSTRI P ADDR SIGCD MARK FOR TP CD

001 Wh6HZV3055D054 Y00000 M

PRQJ_CD BRK_BLK_PT
feed

DEL REL CD QUANTI TY DEL_DATE
001 1 31- JAN- 2004
002 9 28- FEB- 2004
003 10 31- MAR- 2004
004 9 30- APR- 2004
005 9 31- MAY- 2004
006 8 30- JUN- 2004
007 5 31- JUL- 2004

FOB PO NT: Origin

SH P TO PARCEL POST ADDRESS

('YO0000) SHI PPI NG | NSTRUCTI ONS FOR CONSI GNEE
(SH P-TO WLL BE FURNI SHED PRI OR
TO THE SCHEDULED DELI VERY DATE FOR
| TEM5 REQUI RED UNDER THI S
REQUI SI TI ON.

CONTRACT/ DELI VERY ORDER NUMBER
DAAEO7- 01- G N0O1/ 0003

1
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Name of Offeror or Contractor: GENERAL DYNAM CS LAND SYSTEMS | NC.

SECTI ON G - CONTRACT ADM NI STRATI ON DATA

G 1. I NVA CE | NFORVATI ON REQUI REMENT TACOM (JAN 1988)

On each paynment request submitted, the Contractor shall identify each affected Contract Line Item Number (CLIN), sub-CLIN, ACRN, and/or
work order, together with the related dollar ambunts. This requirenment does not diminish or restrict any other requirenent of this
contract.

G 2. RELEASE OF | NFORVATI ON TACOM (APR 1991)

The contractor shall ensure that he conplies with the requirements of Chapter 9 of AR 360-5 dated 31 May 89, Rel ease of Information by
Manuf acturers, Research Organi zations, Educational Institutions Holding Arny Contracts, and OGther Commercial Entities prior to
contenpl ated rel ease of any procurenment information. Approval of the Contracting Officer is required prior to release of any such
information. A copy of AR 360-5 may be obtained fromthe Contracting Oficer.

G 3. BOA CLAUSES | NCORPORATED BY REFERENCE

General Provisions in Attachment 001 of BOA DAAEO7-01-G NOO1 in the followi ng sections apply:

FFP. R1.1., RL.2, RL.3, Rl. 4
FFP only: R2.1, R2.2

General Provision |-40 FAR 52.223-3 HAZARDOUS MATERI AL | DENTI FI CATI ON AND MATERI AL SAFETY DATA, BOA DAAEO7-01- G NOO1.
Optional :

Al clauses in Optional Clauses OL.1; O1.2, )1.3; 2.1; O2.2; 2.3 except N9, N22, N45, M6, N62; N72, N81, and N82.

Non- General Provisions in Sections B, C, D, E, F, G H apply.

Provision G 3.1 added by Modification 19:

G 3.1. Provision H1 PROGRESS PAYMENTS ( MAR 2000) and H 2 PROGRESS PAYMENTS (Alternate Ill, dated March 2000) previously incorporated
above are NOT applicable to this Delivery Oder effective with Mdification 19. FAR 52.232-32 PERFORMANCE BASED PAYMENTS (Feb 2002) is
hereby incorporated into the Delivery Order by reference.

G 4. _PAYMENTS

G 4.1. Perfornmance-based paynments of any type do not apply to the CLINS entitled Resolution of Danaged/ Defective Government Materi al
(CLIN 0001), Packaging, Crating, Handling and Transportation (CLIN 0002), or ECPs (CLIN 0003).

Transfer of funding and paynents from Contract DAAEQ7-00-C-NO44 to Delivery Order 0003 Basic Ordering Agreenment DAAEO7-01-G NOO1 at Call -
Up of tanks under DO 0003. This is provision H'5 in SPECI AL PROVI SIONS, Section H.

G 5. LONG LEAD MATERIAL (LLM FOR END | TEMS

G 5. 1. TRANSFER OF LLM COSTS TO FFP VEH CLE PRI CE

In accordance with this provision, all allowable costs incurred for material acquired under Contract DAAEQ7-00-C-N044 under a Cost-no-
fee CLIN for Long Lead Material, and material acquired under EOQ CLINs shall be treated as if acquired solely under this Delivery Order
on a fixed price basis for vehicles utilizing that LLM when the vehicles are called up. In the event paynents made to the Contractor
under the LLM cost CLIN(s) and EOQ CLINS exceed the limtations inposed by the Performance-based Paynment Provision of this tank
Delivery Order when the LLMis transferred to this Delivery Order and the LLM and EOQ material is converted to a requirenent for
vehicles, such payments will be adjusted to be in conpliance with the Perfornance-based Payment Provision by subnmittal of an adjusting
Per f or mance- based Paynent request no later then at the end of a 60 day period follow ng the execution of the nodifications
incorporating a requirenment for the vehicle under a vehicle CLIN(s) and transfer of LLM from Contract DAAEO7-00-C-N044 to this Delivery
Oder. Al LLMmaterial and EOQ material transferred to this Delivery Oder, upon execution of a vehicle call-up nodification to this
Delivery Order, shall revert to being Contractor furnished material as if acquired exclusively under the terns of a fixed price vehicle
Del ivery Order.

G 5.2. CONTRACT_FUNDI NG AND TERM NATION LI ABILITY
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G 5.2.1. «Qut of Production material may be funded and authorized under this Order, another Contract or Delivery Order. The Contractor
shall assune total responsibility for Contractor acquired materials necessary to manufacture vehicles under this Delivery Order and for
any material transferred to this contract fromother Contracts/Delivery Oders for manufacture of vehicles, except when resulting from
actions under the "Changes" clause. Upon call-up of vehicles Qut of Production naterial for those vehicles and the funding for that
material shall beconme part of the vehicle and the vehicle price. Qut of Production material shall be treated as LLM under H 5.1. of
this Delivery and subject to the terms and conditions for LLM once vehicles are called up.

G 5.2.2. Funding for the acquisition of Miulti-Year quantities of tanks under this Delivery Order has not been authorized which
prevents vehicles to be called up or options excercised. However, "Advance Funding" for the acquisition of Long Lead Material has been
aut hori zed for production of tanks under this contract. That Long Lead Material is acquired by separate contract (DAAEO7-00-C N044) as
Long Lead Material (LLM and as material purchased as "Qut of Production Mterial" under the EOQ CLINs in that Contract; or separate
Contracts/Delivery orders in accordance with the provisions for Long Lead Material Funding and EOQ "Qut of Production" funding in those
Contracts/DO and provision G 5. of this Delivery Order. Upon availability to the Contracting Oficer of funds and authorization for
tanks, the Contractor shall be notified, in witing, and a nodification to the Delivery Order exercised to fund tanks at the negoti ated
price in the schedule. The material; allowable costs; all paynents nade to the Contractor; and all funds for LLMand "Qut of
Production" naterial acquired under Contract DAAEQO7-00-C N044, other Contracts, separate Delivery Oders that are required for tank
call up, under this Delivery Order shall be transferred to this Delivery Oder to fund the called up tanks. This will require a
unilateral nodification to the other Contracts and Delivery Orders to execute the transfer subject to the "Disputes" provision. The
parties nmay, by rmutual agreement, transfer material to this Delivery Order fromother Contracts or Delivery Orders prior to call-up of
vehi cl es.

G 5.2.3 Required Call Up of Tank CLINs under this delivery order are provided below Call Up of tanks requires a nodification to this
Delivery Order to Call Up the tanks and a nodification to Contract DAAEQ7-00-C-N044 and/or other Contracts or Delivery Oders to
transfer Long Lead Material and "Qut of Production" material for those tanks, allowable costs, and paynments nmade to the Delivery Order
or under the appropriate contract, as well as funding for that material fromthe appropriate Contract to this Delivery Oder. The
Governnment retains the right to unilaterally call-up vehicles and transfer material from contract DAAEO7-00-C N044 LLM or EOQ "Qut of
Production" CLINs, other Contracts, or other Delivery Orders to this delivery order, subject to fully funding the nulti-year vehicles
and the "DI SPUTES" (FAR 52.233-1) provision. Vehicles nmay be called up earlier than the stated nonth. The Government w |l provide the
Contractor the targeted call-up date and coordinate with the Contractor the execution of the nodifications to acconplish the call-up.
Prices for vehicles are the negotiated prices in the Schedul e (Section B pages).

PRODUCTI ON YEAR (FY) Month Vehicles required to be call ed-up

Ml ti-Year One March 01
Ml ti-Year Two February 02
Mul ti-Year Three Not later than 7 March 2003

G 6. CLIN PRICE CHANGE

G 6.1. The prices of vehicles and other deliverables negotiated under this Contract may be changed by Specification Change O ders,
ECPs, VECPs, dains, and Credits. The total CLIN price nmay be changed by nodification to the Contract as a result of one of the
described actions. This clause is to incorporate a unit price credit to a single deliverable under a CLIN rather then all undelivered
deliverables under a CLIN as a result of a change in the CLIN price.

G 6.2. The following table will be used by the Government and the Contractor to track Unit Price credits under a CLIN. The Contractor
will bill the Government for the last vehicle/other deliverable under a CLIN using the adjusted unit price listed below As a result of
Per f or mance- based paynents, should the Contractor owe the Governnent for the |ast vehicle delivered, the Contractor shall pay the anopunt
owed in accordance with the direction of the Contracting Oficer.

G 6.3. The following table indicates the unit price adjustnment due to a decrease in a CLIN anmbunt as described in G5.1. above. |If a
CLINis not listed, then that CLIN s unit price renmains at the negotiated unit price.

Modi fi cation $ Adj ust nent SubCLI N PWD U P _LAST DELI VERABLE
1C ($ 16, 891) 1001AB 471BVU0247 $2, 403, 317. 745

11 ($ 8,889) 1001AB 471BVU0247 $2, 394, 428. 745

11 ($ 68, 359) 1001ab 471BVU0247 $2, 326, 069. 745

1P ($ 8,120) 1001AB 471BVU0247 $2, 317, 949. 745

22 ($662, 400) 1001AB 471BVU0247 $1, 655, 549. 745

32 ($ 4,160) 2001AC 472BVU2547 $2, 386, 093. 00

2K ($ 28,551) 2001AC 472BVU2547 $2, 357, 542. 00

61 ($889, 256) 3001AD 473BVU2747 $1, 468, 286. 00

The U P of the last tank to be delivered under a CLIN is independent of the subCLIN the funds are deobligated. The last deliverable is
al ways the last vehicle to be delivered under a CLIN. Change Proposals, and upward claimadjustnments will be handl ed separately.
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Provision G 7. added by Modification 19, changed by Modification 40:

G 7 Special Provision Contractor Perfornmance-Based Paynents (PBP), ref. FAR 52.232-32 Perfornmance-Based Paynents (Feb 2002)

G7.1. Overview

The CGovernnent and General Dynamics Land Systens Inc., hereafter referred to as the Contractor, under this Delivery Oder intend for the
Contractor to deliver 307 MLA2 Abrans SEP Tanks, 100 under Myl CLIN 1001, 104 under My2 CLIN 2001, and 103 under MY3 CLI N 3001.
Deliveries shall occur in accordance with the ternms of this Delivery Oder and Basic O dering Agreenment DAAEQO7-01-G NOO1.

G 7.2. Performance Events

In Modification 19, the parties agreed to change the form of CGovernment financing from Progress Payments to Perfornance Based Paynments
and financing by Performance Based Paynents (PBP) was limted to the first 204 vehicles at that time, 100 under Myl CLIN 1001 and 104
under My2 CLI N 2001. Modification 40 extends PBP financing coverage to include 103 vehicles under My3 CLIN 3001.

The parties have defined two major event categories the Contractor is required to neet. These two nmajor event categories are:

1. Material Receipt.
2. Direct Labor Incurred necessary for Conpletion of One Vehicle.

Each Event and the requirements necessary for payment, and the method to nmeasure progress is described in the follow ng paragraphs. The
schedul es, CLINs, ACRNs, paynent anmounts for successful performance are contained in Exhibit D for the first 204 vehicles and Exhibit E
for the 103 vehicles under CLIN 3001. The Contractor is not authorized paynent for neeting a milestone in advance of the planned

Ml estone. This does not preclude the contractor from maki ng advanced delivery in accordance with provision F.3. Al nilestone events
are cunul ative.

The CGovernnent and the Contractor acknow edge the potential need to reevaluate the existing mlestone plans in Exhibits D and E that
support the Contractor performance-based paynment nonthly request. Therefore, the two parties agree to performa reeval uation of the
contractual |y established mil estone schedules in the event of an excusable delay or when either party feels it is appropriate to do so,
in order to validate the accuracy of the mlestone schedules. |If it is agreed that there appears to be a deficiency in the accuracy of
the contractually established nmilestone plans, as a result of this reevaluation, then the Governnent and the Contractor agree to reopen
negotiations to establish accurate milestone schedul es.

G7.2.1. MATERIAL.

G 7.2.1.1. Material Received. Receipt of material at the Contractors plant(s) is a performance neasurenent. The requirenents and
paynments are provided in Exhibits D and E. The Cunul ative Amount Delivered nunbers shown in Exhibits D and E are unl oaded materi al
nunbers without the application of indirect rates. The basis for verification shall be the Contractors naterial receipts recorded in
the Contractors Ceneral Ledger. |In the event a material underrun affects the performance mlestone for the |ast material performance
based paynent, the contractor may request that PBP based upon contractor certification that all material is received. Reference Exhibit
D certifications.

G 7.2.2. DIRECT LABOR

G 7.2.2.1. The total nunber of equivalent units per plant listed below for the 100 under Myl CLIN 1001, 104 under My2 CLIN 2001, and
103 MY3 CLIN 3001 vehicles is 307. Exhibits D and E provide the performance paynment for each equival ent unit earned by plant. The
Contractor, with its request for performance based paynent, shall provide the ACOwi th the data fromthe Contractors material managenent
systemthat verifies the acconplishnment of the cumul ative equivalent units, by plant.

VO (I nperial Valley Qperations)

Tal | ahassee

Scrant on

Muskegon

Anni ston Arny Depot (ANAD)

Li ma Arny Tank Plant (LATP) - Plant 1

LATP - Plant 3 Hull Line

LATP - Plant 3 Turret Line

LATP - Plant 3 Marriage through |oading and tie-down.

T FTe e a0 o

G 7.2.2.2. Equivalent Units. In the Contractors naterial management systemthe direct |abor standards necessary to conplete one
vehicle is one (1) equivalent unit. Each plant, for their portion of the effort to make a single tank, has a nunber of standard hours
and pay points needed to have conpleted the effort done at that plant for the one vehicle. This corresponds to the standard hours
necessary to nake a vehicle. The Contractors Material Resource Planning systemtracks the standard hours earned by plant. The
Contractor shall break out the data from LATP Plant 3 for the Hull Line, Turret Line, and for Marriage through Test and Adjust and
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Loading. Standard hours earned will be the basis for determining if a plant has conpleted an equivalent unit, which is the performance
measurenent for direct labor. The Contractor shall provide the ACO docunentation of equivalent units acconplished based on the
Contractors Standardi zed Land Systens Labor Report. In the event of minor |abor reporting anomalies for the |ast equivalent unit at
each plant, the Contractor may request PBP based upon Contractor certification that all units at that plant have been conpl et ed.

Ref erence Exhibit D Certifications.

G 7.3. DELIVERES

G 7.3.1. The Liquidation Rate for this contract is changed from 66.3%to 86.0% The parties agree to this change in liquidation rate
due to the inplenmentation of performance based paynments. As a result of this change the unliquidated contract financing, formerly in
the formof progress paynments, wll decrease through an adjustnment to Wrk-1n-Process as indicated on the first invoice for perfornmance
based payments. FAR 52.232-32 and the infornation provided in this sectionin no way limt the Governnments rights pursuant to the

I nspection of Supplies-Fixed Price clause of the contract.

G 7.4. CONTRACTOR REGULATORY REQUI REMENTS
G 7.4.1. Performance Paynent under this provision G7. is subject to the ternms and conditions of the Delivery Oder, and FAR
32.1005 and FAR 52.232-32 Perfornmance-Based Paynents. (Feb 2002). In addition, for subcontractors receiving finance paynents
fromthe Contractor under this Delivery Order, the follow ng applies.
(a) Financing paynments to subcontractors. Finance paynments to subcontractors shall be all financing paynents to subcontractors or
divisions, if the follow ng conditions are net:
(1) The anpunts included are limted to --
(i) The unliquidated remai nder of financing paynments made; plus
(ii) Any unpaid subcontractor requests for financing paynents.
(2) The subcontract or interdivisional order is expected to involve a mninmum of approximtely 6 nonths between the begi nni ng
of work and the first delivery, or, if the subcontractor is a small business concern, 4 nonths.
(3) If the financing paynments are in the formor progress paynents, the terms of the subcontract or interdivisional order
concer ni ng progress payments --
(i) Are substantially simlar to the terms of the clause for any subcontractor that is a |arge business concern, or
that clause with its Alternate | for any subcontractor that is a small business concern;
(ii) Are at least as favorable to the Government as the ternms of this clause;
(iii) Are not nore favorable to the subcontractor or division than the terns of this clause are to the Contractor;
(iv) Are in conformance with the requirements of FAR 32.504(e); and
(v) Subordinate all subcontractor rights concerning property to which the Governnment has title under the subcontract
to the Governnment's right to require delivery of the property to the Governnent if --
(A) The Contractor defaults; or
(B) The subcontractor beconmes bankrupt or insolvent.
(4) If the financing paynments are in the form of perfornance-based paynments, the terns of the subcontract or interdivisional
order concerning paynents--
(i) Are substantially simlar to the Performance-Based Paynents clause at FAR 52.232-32 and neet the criteria for, and
definition of, performance-based paynents in FAR Part 32;
(ii) Are in conformance with the requirements of FAR 32.504(f); and
(iii) Subordinate all subcontractor rights concerning property to which the Government has title under the subcontract to the
Governnment's right to require delivery of the property to the Governnent if--
(A) The Contractor defaults; or
(B) The subcontractor beconmes bankrupt or insolvent.
(5) If the financing paynents are in the formof conmercial itemfinancing paynents, the terns of the subcontract or
interdivisional order concerning paynents-
(i) Are constructed in accordance with FAR 32.206(c) and included in a subcontract for a commercial item purchase that
nmeets the definition and standards for acquisition of commercial itens in FAR Part 2 and 12;
(ii) Are in conformance with the requirements of FAR 32.504(g); and
(iii) Subordinate all subcontractor rights concerning property to which the Government has title under the subcontract
to the Governnment's right to require delivery of the property to the Governnent if--
(A) The Contractor defaults; or
(B) The subcontractor beconmes bankrupt or insolvent.
(6) If financing is in the formof progress paynments, the progress paynment rate in the subcontract is the customary rate used
by the contracting agency, depending on whether the subcontractor is or is not a small business concern.
(7) Concerning any proceeds received by the Government for property to which title has vested in the Government under the
subcontract terns, the parties agree that the proceeds shall be applied to reducing any unliquidated financing paynments by the
Governnment to the Contractor under this contract.
(8) If no unliquidated financing paynments to the Contractor remain, but there are unliquidated financing paynments that the
Contractor has made to any subcontractor, the Contractor shall be subrogated to all the rights the Governnent obtained through
the terms required by this clause to be in any subcontract, as if all such rights had been assigned and transferred to the
Contractor.
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(9) To facilitate small business participation in subcontracting under this contract, the Contractor shall provide financing
paynments to small business concerns, in conformty with the standards for customary contract financing paynments stated in
Subpart 32.113. The Contractor shall not consider the need for such financing paynments as a handicap or adverse factor in the
award of subcontracts.

G 8 TANK SUBCLIN PAYMENTS UNDER MY2 CLIN 2001 AND MY3 CLIN 3001

The quantities and dollars on subCLINs under CLINs 2001 and 3001 are set forth in Section B of the contract for funding and billing
purposes. The billing price per unit for the 104 vehicles under CLIN 2001 and the 103 vehicles under CLIN 3001 shall be the negotiated
unit price set forth in the applicable Section B pages, |ess any required w thhol ds and adjustnments. The parties recogni ze that the
negotiated unit price times the nunber of units in each subCLIN do not equal the ampunt funded under each subCLIN.  Therefore, the
invoi ces submtted under any subCLIN for vehicles delivered under the contract may not equal the dollar amount of the funded subCLIN,
being either under or over the funded anount. For exanple as of Moddification 42, the approxi mate nunber of vehicles at the negotiate
price actually funded was as follows:

SUBCLI N ACRN SUBCLIN QTY Act ual Funded QrY
2001AA AB 30 30. 77521
2001AB AA 16 15. 67074
2001AC AD 58 57. 54035
TOTAL 104 103. 98631*
3001AA AA 5 4.51593
3001AB AD 20 20. 37366
3001AC AE 26 26. 24099
3001AD AE 52 51. 86942
TOTAL 103 103. 00000

* Difference between the total SUBCLIN QTY and Funded QTY is due to the negotiated credit under provision G 6.3 that is applied to the
negotiated unit price of the last vehicle delivered under subCLIN 2001AC.

Payments made by DFAS under CLINS 2001 and 3001 shall be in the order |isted above.
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Name of Offeror or Contractor:

GENERAL DYNAM CS LAND SYSTEMS | NC.

*** END OF NARRATIVE G 001 ***

PRON
LI NE AVS CDY OBLG STAT/ | NCREASE/ DECREASE CUMULATI VE
| TEM M PR ACRN JOB ORD NO PRI OR AMOUNT AMOUNT AMOUNT
3001AD 473BVU2747 AE 2 $ 125,832,481.00 $ - 889, 256. 00 $ 124,943, 225. 00
31206500022 3GAAUL
A13P30222R47
NET CHANGE $ - 889, 256. 00
SERVI CE NET CHANGE ACCOUNTI NG | NCREASE/ DECREASE
NAME BY ACRN ACCOUNTI NG CLASSI FI CATI ON STATI ON AMOUNT
Ar ny AE 21 32033000035R5R02P31206531E9 S20113 We6HZV $ - 889, 256. 00
NET CHANGE $ - 889, 256. 00
PRI OR AMOUNT | NCREASE/ DECREASE CUMULATI VE
OF AWARD AMOUNT OBLI G AMI
NET CHANGE FOR AWARD: $ 747,536, 252. 00 $ - 889, 256. 00 $ 746, 646, 996. 00
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